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INDEPENDENT AUDITOR'S REPORT

To the Members of Synod of Alberta and the Territories (of the Evangelical Lutheran Church in Canada)

Qualified Opinion

We have audited the financial statements of Synod of Alberta and the Territories (the Synod), which
comprise the statement of financial position as at December 31, 2018, and the statements of operations,
changes in net assets and cash flow for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Synod as at December 31, 2018, and the results of its operations and its cash flow
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Synod derives revenue from donations and fundraising
activities, the completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the Synod and we
were not able to determine whether any adjustments might be necessary to contributions, excess of
revenues over expenses, current assets and net assets. Our audit opinion on the financial statements for
the year ended December 31, 2017 was modified accordingly because of the possible effects of this
limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Synod in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Synod's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Synod or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Synod's financial reporting process.

(continues)
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Independent Auditor's Report to the Members of Synod of Alberta and the Territories (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Synod’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Synod’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Synod to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Edmonton, Alberta VKO LLP
October 22, 2019  CHARTERED PROFESSIONAL ACCOUNTANTS



SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Statement of Financial Position

December 31, 2018

2018 2017

ASSETS

CURRENT
Cash (Note 3) $ 794,509 $ 537,358
Marketable securities 7,196 7,345
Accounts receivable 6,404 2,264
Goods and services tax recoverable 5,730 3,886
Prepaid expenses 6,567 22,865

820,406 573,718
TERM DEPOSITS (Note 3) 650,705 642,283
TRUST ASSETS (Note 4) 465 465
LONG TERM INVESTMENTS (Note 5) 2 2
PROPERTY AND EQUIPMENT (Note 6) 585,309 622,734

$ 2,056,887 $ 1,839,202

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 164,650 $ 166,844
Deferred contributions (Note 7) 827,201 647,253

991,851 814,097
TRUST LIABILITIES (Note 4) 465 465
DEFERRED CAPITAL CONTRIBUTIONS (Note 8) 22,167 23,750

1,014,483 838,312

NET ASSETS
Unrestricted 352,149 257,352
Restricted (Note 9) 127,113 144,554
Invested in property and equipment 563,142 598,984

1,042,404 1,000,890

$ 2,056,887 $ 1,839,202

CONTINGENT LIABILITY (Note 10)  

 See notes to financial statements
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On behalf of the Synod Council

Bishop

Treasurer



SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Statement of Operations

Year Ended December 31, 2018

2018 2017

REVENUES
Benevolence contributions $ 656,238 $ 793,081
Other contributions 311,412 394,610
Estate of Beverley Ann Boren 210,000 300,000
Convention 107,656 -
Lutheran Campus Ministry Edmonton 93,459 76,842
Study conference 23,899 21,574
Interest and other 5,825 7,234
Amortization of deferred contributions 1,583 1,583

1,410,072 1,594,924
Designated gifts (Schedule 1) 215,780 316,745

1,625,852 1,911,669

EXPENSES
Synod support ministry (Schedule 2) 438,203 424,550
Ministries and other (Schedule 3) 359,971 397,173
Lutheran Campus Ministry Edmonton 149,752 157,109
National church support 140,400 140,400
Seminary grants 104,000 104,000
Convention 97,452 -
Amortization 37,426 37,413
Study conference 23,913 24,738
Bev Boren Lutheran Campus Ministry Fund - 250,500

1,351,117 1,535,883
Designated gifts (Schedule 1) 215,780 316,745

1,566,897 1,852,628

EXCESS OF REVENUES OVER EXPENSES $ 58,955 $ 59,041

See notes to financial statements
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Statement of Changes in Net Assets

Year Ended December 31, 2018

Unrestricted Restricted

Invested in
property and
equipment 2018 2017

Net assets - beginning
of year $ 257,352 $ 144,554 $ 598,984 $ 1,000,890 $ 941,849

Excess of revenues over
expenses 94,797 - (35,842) 58,955 59,041

Expenditures - (17,441) - (17,441) -
  

Net assets - end of year $ 352,149 $ 127,113 $ 563,142 $ 1,042,404 $ 1,000,890
  

See notes to financial statements
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Statement of Cash Flow

Year Ended December 31, 2018

2018 2017

OPERATING ACTIVITIES
Excess of revenues over expenses $ 58,955 $ 59,041
Items not affecting cash:

Amortization of property and equipment 37,426 37,413
Amortization of deferred contributions related to property and

equipment (1,583) (1,583)
Restricted net asset expenditures (17,441) -

77,357 94,871

Changes in non-cash working capital:  
Accounts receivable (4,140) (2,264)
Accounts payable and accrued liabilities (2,195) 116,986
Deferred contributions 179,948 81,381
Prepaid expenses 16,298 (17,865)
Goods and services tax payable (1,844) 6,065

188,067 184,303

Cash flow from operating activities 265,424 279,174

INVESTING ACTIVITIES
Purchase of  property and equipment - (1,076)
Purchase of term deposits (8,422) (64,036)
Purchase of marketable securities 149 (7,345)

Cash flow used by investing activities (8,273) (72,457)

INCREASE IN CASH FLOW 257,151 206,717

Cash - beginning of year 537,358 330,641

CASH - END OF YEAR $ 794,509 $ 537,358

See notes to financial statements
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Notes to Financial Statements

Year Ended December 31, 2018

MISSION OF THE SYNOD OF ALBERTA AND THE TERRITORIES  

The mission of the Synod of Alberta and the Territories (the "Synod"), as a regional expression of the
Evangelical Lutheran Church in Canada (“ELCIC”) and the universal church and as an instrument of
the Holy Spirit, is to bring the Gospel of Jesus Christ to people in Canada and around the world
through the proclamation of the Word and the administration of the Sacraments and through service
in Christ’s name.

The Synod of Alberta and the Territories of the Evangelical Lutheran Church in Canada is
incorporated without share capital as a non-profit organization under a special act of the legislature of
the Province of Alberta.  The Synod is a charitable organization under the Income Tax Act and as
such is exempt from income taxes and able to issue donation receipts for income tax purposes. 

The name of the Synod was amended to "Synod of Alberta and the Territories" by members in
convention in May 1990.  For legal purposes the name remains as "Alberta Synod".

1. BASIS OF PRESENTATION  

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).  

The financial statements have been classified into the following funds: 

Unrestricted

The unrestricted fund accounts for the Synod's program delivery, support and administrative
activities.

Restricted

The restricted fund accounts for a bequest that the Synod internally restricted as a reserve for future
operations and new ministry initiatives as disclosed in Note 9.

Invested in property and equipment

The invested in property and equipment fund reports the assets, liabilities, revenues and expenses
related to the Synod's capital assets.

2. SIGNIFICANT ACCOUNTING POLICIES        

Cash and cash equivalents

Cash and cash equivalents are comprised of cash on hand, balances with banks and guaranteed
investment certificates with an original maturity at date of purchase less than 120 days.

(continues)
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Notes to Financial Statements

Year Ended December 31, 2018

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment  

Property and equipment is stated at cost or deemed cost less accumulated amortization. Property
and equipment is amortized over its estimated useful life at the following rates and methods:

Buildings 5% straight-line method
Computer equipment 25% straight-line method
Office equipment 25% straight-line method

Property and equipment acquired during the year but not placed into use are not amortized until they
are placed into use.

Revenue recognition

The Synod follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Contributions received for the acquisition of capital assets are deferred and recognized on the same
basis as the related capital assets are amortized.  Endowment contributions are recognized as direct
increases in net assets.

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted investment income is recognized as revenue when earned.

Contributed goods and services

Contributed goods and operational services are recorded in revenue and offset in expenses at their
fair market value at the time of the contribution.  The fair value of other contributed services, such as
volunteer labour, cannot be reasonably determined and are therefore not reflected in these financial
statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Financial instruments policy   

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Notes to Financial Statements

Year Ended December 31, 2018

3. RESTRICTED CASH AND TERM DEPOSITS   

The Synod maintains separate bank accounts and term deposits for funds received subject to certain
restrictions.  As at December 31, 2018, $217,785 (2017 - $186,523) was restricted for use in
specified programs.

4. TRUST ASSETS AND LIABILITIES        

The Synod acts as agent for the Alberta Finnish Ministry, funds from this trust are disbursed at their
direction. 

2018 2017

Assets:
Finnish Ministry $ 465 $ 465

Liabilities:
Finnish Ministry $ 465 $ 465

5. LONG TERM INVESTMENTS  
2018 2017

Equity in Mulhurst Lutheran Church Camp, at nominal value $ 1 $ 1
Equity in other assets, at nominal value 1 1

$ 2 $ 2

6. PROPERTY AND EQUIPMENT         

2018 2017
Accumulated Net book Net book

Cost amortization value value

Land $ 240,000 $ - $ 240,000 $ 240,000
Buildings 734,894 390,568 344,326 381,070
Computer equipment 32,590 31,607 983 1,664
Office equipment 16,508 16,508 - -

$ 1,023,992 $ 438,683 $ 585,309 $ 622,734
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Notes to Financial Statements

Year Ended December 31, 2018

7. DEFERRED CONTRIBUTIONS          

Deferred contributions represent restricted operating funding received that is related to a subsequent
period.  Deferred contributions at the year end date are comprised of the following:

2018 2017

Augustana welcoming fund $ 9,110 $ 9,110
CARE 68,517 78,677
Canadian missions 143,216 131,622
Compassionate justice 13,820 13,820
Creative initiatives 93,350 48,682
El Salvador 60,830 64,474
Estate of Beverley Ann Boren - northern ministry 320,000 200,000
Internships 12,166 12,166
National convention 15,327 11,453
Student grants 46,345 40,110
Study conference 14,040 4,765
Other 30,480 32,374

$ 827,201 $ 647,253

8. DEFERRED CAPITAL CONTRIBUTIONS            

Deferred capital contributions represent restricted funding received to acquire capital assets.
Deferred capital contributions at the year end date are comprised of the following:

2018 2017

Balance, beginning of year $ 23,750 $ 25,333
Contributions received - -
Recognized to revenue (1,583) (1,583)

Balance, end of year $ 22,167 $ 23,750

9. RESTRICTION ON NET ASSETS    

Amounts restricted for endowment purposes are subject to internally imposed restrictions established
by the Synod Council in 2006 stipulating that the capital be maintained permanently. In 2007 the
endowment was transferred to the Edmonton Community Foundation under similar restrictions.
Ongoing contributions received for the endowment are transferred annually to the Edmonton
Community Foundation. The Synod retains the right to all future earnings from the transferred
amount. Investment earnings are restricted to assist in theological education of qualified candidates.

The Synod Council has also internally restricted a total of $127,113 (2017 - $144,554), comprised of
a bequest of $468,897 plus accumulated interest to date of $12,127 less allocations of $353,911, as
a reserve for future operations and new ministry initiatives. The amounts will be shown on the
Statement of Changes in Net Assets in the year the funds are utilized. During the year $17,441 (2017
- $12,681) was utilized to support initiatives. 
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Notes to Financial Statements

Year Ended December 31, 2018

10. CONTINGENT LIABILITY  

The Synod has provided a limited guarantee of $150,000 related to a mortgage of one of its
congregations. The guarantee would only be enforced in the event of a mortgage default by the
congregation.  At year end, no amounts have been advanced or paid related to the guarantee.

11. COMPARATIVE FIGURES    

Some of the comparative figures have been reclassified to conform to the current year's presentation.

12. FINANCIAL INSTRUMENTS        

The Synod is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks.  The following analysis
provides information about the Synod's risk exposure and concentration as of December 31, 2018.

(a) Credit risk

Credit risk is the risk that a third party to a financial instrument might fail to meet its obligations
under the terms of the financial instrument.  The Synod's financial assets that are exposed to credit
risk consist primarily of cash and cash equivalents, term deposits, long term investments and
accounts receivable.  The Synod's cash and cash equivalents and term deposits are maintained
with a large federally regulated financial institution.  The Synod, in its normal course of operations,
is exposed to credit risk from its customers.  The amounts due are from a variety of customers.
The Synod is not subject to significant concentration of credit risk with respect to its customers.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The Synod is exposed to this risk mainly in respect of its receipt of funds from
its customers and other related sources and accounts payable.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  The Synod's interest-bearing assets include cash and cash
equivalents, term deposits and long term investments.  Cash and cash equivalents are of
maturities of 120 days or less, which minimizes the impact of fluctuations in market interest rates.

Unless otherwise noted, it is management’s opinion that the Synod is not exposed to significant other
price risks arising from these financial instruments.
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Designated gifts (Schedule 1)

Year Ended December 31, 2018

2018 2017

Campus ministries $ 48,326 $ 125,949
Canadian Lutheran Bible Institute 1,160 3,845
Canadian Lutheran World Relief 124,533 124,839
Church camps 2,325 3,070
ELCIC global mission 5,135 11,102
ELCIC other 210 6,402
ELCIC reformation challenge 1,578 24,080
L.A.M.P. 197 319
L.I.M.E. 2,570 3,180
Lutheran Theological Seminary 5,364 5,858
On Eagle's Wings Ecumenical Ministries Inc. 3,454 3,262
Other 20,928 4,839

$ 215,780 $ 316,745

See notes to financial statements
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Synod support ministry expenses (Schedule 2)

Year Ended December 31, 2018

2018 2017

Salaries and benefits $ 281,868 $ 284,882
Casual and contract labour 30,553 24,175
Travel 29,123 34,343
Professional fees 24,763 11,990
Rent 21,000 21,000
Office and computer supplies 16,772 11,170
Communication 11,598 12,523
Telephone and internet 7,813 7,159
Stationery and printing 5,414 7,044
Meetings 3,608 6,313
Insurance 2,758 2,265
Bank charges 1,493 1,255
Postage and delivery 1,440 431

$ 438,203 $ 424,550

See notes to financial statements
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SYNOD OF ALBERTA AND THE TERRITORIES

(of the Evangelical Lutheran Church in Canada)

Ministries and other expenses (Schedule 3)

Year Ended December 31, 2018

2018 2017

Campus ministries $ 61,787 $ 44,697
El Salvador 55,742 61,352
Partnership support 37,834 1,000
Canadian missions 37,546 44,311
Youth gathering 34,859 11,089
Trip to Colombia 20,949 -
Compassionate justice 20,059 19,113
Estate of Beverley Ann Boren - northern ministry 20,000 -
Student grants 16,105 21,234
Retreat to our own 14,661 4,050
Other 11,050 379
Pastoral counselling and assistance 8,875 4,491
Journey to Colombia 8,500 -
Creative initiatives 6,843 79,600
CARE 5,161 7,855
National convention - 33,641
Ponder anew dinner - 29,702
Missional formation - 10,884
Internship - 10,466
40th anniversary of the ordination - 8,411
Hymn fest - 4,898

$ 359,971 $ 397,173

See notes to financial statements
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